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The Credit Unions Act




(a) "amendment of by-law" includes a new by-law, and
a resolution revokng a by-law;
(b) "by-laws" means by-laws approved under this Act
and includes any am ndment of a by-law approved
under this Act;
(c) "credit union" means a credit umon incorporated
under this Act;
(d) "department" means the department of the Govern-
ment presid d over by the :\Iinisterj
(e) "inspector' mans in p ctor of credit umons ap-
pointed under this Act;
(f) "land" includes her ditam nts and chattels real,
and any interest therein;
(g) "meeting" includes a meeting of delegates appointed
by members;
(h) " linister" means the member of the Executive
Council charged with the administration of this Act;
(~) "office" means the registered office of a credit
union;
(j) "officer" includes treasurer, secretary, member of
the board of directors, manager, or servant, other
than a servant appointed by the board of directors,
of a credit union;
(k) "persons claiming through a member" includes the
heirs, executors, administrators and assigns of a
member;
(1) "property" includes all real and personal estate;




















(m) "register" means registrar of credit unions appointed
under this Act;
(,~) "regulations" means regulations made under this
f\ct. 1940, c. 7, s. 1; 1949, c. 20, s. 1.
2. The Lieutenant-Governor in Council may appoint a
registrar of cfedit unions, an illspector of credit uniOl1s, and
such other officers, clerks and employees as he deems necess..'lry.
1940, c. 7, s. 2.
3. All applications under this Act shall be subject to the
approval of the 1\finistcr after consideration of the compliance
of the application with this Act and of all circumstances
connected therewith, and the iVlinister or any officer of the
department to whom an application is referred may, for the
purpose of any inquiry into such circumstances and the
sufficicncy and regularity of the application, take evidcnce
in writing under oath or affirmation. 1940, c. 7, s. 3.
4. All applications to thc Minister for incorporation, or
for his approval of any act which requires his approval, shall
be by memorandum of association, verified by affidavit or
declaration. 1940, c. 7, s. 4.
O. Credil unions may be incorporated having for their
object and purpose,
(a) the receiving of moneys on deposit from members
and as paymcnt for shares;
(b) the making of loans to members with or without
security for provident and productive purposes;
(e) the making of loans to other credit unions;
(d) the depositing of moneys with and making loans to
any league incorporated under section 48, provided
lhat no credit union shall deposit with or loan to any
such league an amount in excess of 25 per cent of the
total assets of the credit union; and
(e) the investing of moneys to an extent not exceeding
2S per cent of its capital, in the paid-up shares of
other credit unions or of any league incorporated
under section 48. 1942, c. 7, s. 1.
0.-(1) Any number of persons not less than 20, capable
of contracling, may be incorporated as a credit union.
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(2\ Such persons shall sign in duplicate, before two wit- ~Iemor,"-':.J _ uum 0
nesses. a memorandum of association in the prescribed form, aS$oclatlon.
and one copy of such memorandum. with a copy of the by-
laws, shall be forwarded by registered post or otherwise
delivered to the registrar, :lI1d the other, with a copr of the
by·laws. shall remain on file with the credit union. 1940,
c.i,s.6.
7. Upon receiving a memorandum of association the Cerll11cate
Minister may, in his discretion. refuse to issue a certificate of~~i~~.
incorporation, or may issue a certificate of incorporation and
give notice thereof in The Oll/ario Ca=t//e and thereupon the
credit union shaH be a corporation under the name described
in the certificate and notice, and all property for the time
being vested in any person in trust for the credit union shall
be vested in the credit union and the certificate of incorpora-
tion and the by-laws of the credit union, together with this
Act, shall constitute the charter of the credit union. 1940,
c. 7, s. 7.
8. The ~roduc~ion of a c~py of The O~lIari~ Ga=etfe contain· ;rvII~~:;i.e
ing the notice of lOcorporatlon of a credit unIon shall be con- poratlon.
elusive evidence that the credit union is duly incorporated.
1940, c. 7, s. 8.
9. The membership of a credit union shall be limited to :o.tembe,..hip.
persons having a common bond of occupation or association
Qr to persons within a well-defined neighbourhood or com-
munity. 1940, c. 7, s. 9.
10. Every credit union shall have a registered office to:~~~erd
which all communications and notices shall be sent. and thecreldlt
credit union shall send to the registrar written notice of the un on.
location of its registered office and of every change of the
location. 1940. c. 7, s. 10.
11. A credit union may. by by.law. pro\'ide for the holding, ~gid'era~~.
purchasing or leasing, in its own name, of land and for the
sale, exchange or leasing thereof or the erection of buildings
thereon. 1940, c. 7, s. 11.
12. No credit union shall be registered under a name "aRle.
identical with that of any other credit union or of any com-
pany or organi7.ation or under a name so nearly resembling
that of any other credit union, company or organization as.
in the opinion of the i\linister. to be likely to deceive. 1940,
c. i, s. 12.
13. The word "Limited" shall be the last word of the name "Limited"
[ d·· 19'0 - 13 In name.o every cre It Ulllon. ... C. I, S. .











14-. No l>erson or persons shall trade or carryon business
under any name or title of which the words "credit union"
form a part unless the person or persons are duly incorporated
under this Act. 1940, C. 7, 5.14.
15.-(1) The ?lIinister may at any time change the name
of any credit union where he deems it to be identical with the
n<lme of any other credit union or any company or organiza·
tion or so nearly to resemble any such name as to be likely to
dccciyc, or, for any other rcason to be objectionable. 1940,
c. 7, 5.15 (1).
(2) Subject to the approval of the :\Iinister, a credit union
may by resolution appro\-cd by two-thirds of the members
present at a general mceting called for that purJX)SC, change
its name. 1944, c. 13, s. l.
(3) Evcry ch;rnge of name of a credit union shall be effec-
tive from the date of the public<\tion of notice thereof in The
Ontario Gazelle, but no change of name shall affect any right
or obligation of the credit union or of anr member thereof,
and any pending legal proceedings may be containued by" or
against the credit union notwithstanding the change. 1940,
c. 7,5.15 (3).
1G. By-laws of a credit union may,
(a) prescribe the purposes for which the profits of the
credit union may be appropriated;
(b) prescribe the maximum number of shares which mOl)'
be held by a member of the credit union;
(c) prescribe the maximum amount which may be de-
posited by or loaned to a member thereof;
(d)
(,)
provide for the expulsion and withdrawal of members
thereof; .
prescribe the form of any instrument necesS<'lry for





provide for such other matters as may be authorized
by the regulations, 1940, c. 7, s. 16.
17.-(1) No by-law or amendment of a by-bw shall be
valid until it has been approved by the registrar, for which
purpose two copies thereof, signed by three members and the
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-secretary, or by. the president and the secretary, shall be
.sent- to the registrar.
(2) The registrar, on being satisfied that a by-law or amend- Idem.
ment of a by-law has been duly p..'lssed by the credit union,
may approve thereof. 1940, c. i, s. 17; 1947, c. 22, s. 1.
18. The by-laws of the credit union shall bind the credit:J~~~~t
union and every member thereof and cvery person claiming
through a member to the same extent as if such member had
-subscribed his name and affixed his seal thereto and as if
there were contained in such by-laws a covcnant on the part
.of the member, his heirs, executors, administrators and as-
signs, to conform thereto subject to this .-\ct. 1940, c. 7, s. 18.
19. A copy of the by-laws of the credit union shall be ~?~I~ or
.delivered by the credit union to every member on demand ~. :1.\\,.
on payment of a sum fixed by the by-laws. 1940, c. 7, s. 19.
20. A credit union may cre."1te a capital divided into shares, !?apltal. duow create
.and the amount thereof, the number of shares, and the p.."1Y-
rnents thereon, shall be determined by its by-laws; provided
that the amount of each sharc shall not exceed $10. 1940,
.c. 7, s. 20.
21. The capital of the credit union may, subject to thehowln.
by-laws, be increased by subscriptions for new shares or the ~~mar~~h~~~
admission of new members, and it may be diminished by
withdrawals. 1940, c. 7, s. 21.
22. Any corporation may become a member of a credit~gr~llr:~IOll$.
union, but no loan shall be made to any such corporation
unless the loan has been approved by a joint meeting of the
board of directors, credit committee and supervisory com-
mittee of the credit union. 1947, c. 22, s. 2.
23. No member shall ha'·c more than one vote, and votingvotu.
by proxy shall be allowed only when shares are hcld by an
..agricultural association, a municipal body, a school board,
or other corporation. 1940, c. i, s. 23.
24. A person under the age of 21 years may, subject to).fembel"ll
the limitations of the by-laws. be a member of a credit union, under :21.
and every such person may enjoy all the rights of a member,
except as herein provided, and execute all instruments and
-give all acquittances necessary to be executed or given under
the by·laws, but shall not be a trustee, manager, treasurer or a
member of the board of directors, credit committee or super-
visory committee of the credit union. 1940, c. 7, s. U.




















25. Every credit union shall keep a register or list of mcm·
bers and shares which shall be prima facie evidence of any
of the following matters entered therein,
(a) the names and addresses of the members and the
number of shares held by each member;
(b) the date at which the name of any person or cor-
poration was entered in the register or list as a
member; and
(e) the date at which any person or corporation ceased
to be a member. 1940, c. 7, 5.25; 1944, c. 13, s. 2.
26.-(1) All moneys p..1.yablc by a member to a credit
union shall be a debt due from the member to the credit union
and shall be recovcrable as such in any court of competent
jurisdiction.
(2) A credit union shall ha"c a lien on the shares (if any
member for any debt due to it by him, and may set off any
sum standing to the credit of such member on the books of
the credit union, in or towards the payment of such debt.
1940,c. 7,s. 26.
27.-(1) Every credit union shall set aside at least 20
per cent of its yearly net profits as a guaran'tee fun'd to
meet losses, and the fund shall be held as a reserve against
uncollectable loam and losses, provided that where at the
close of any fiscal year the amount set aside for the guarantee
fund cquals at least 10 per cent of the total amount received
from members on deposit and as p.."1ymcnt for shares, the
directors may, subject to the approval of two-thirds of the
members present at the annual meeting, direct that .no,
moneys be set aside (or the guarantee fund for the then current
year. 1940, c. 7, s. 27 (I); 1944, c. 13, s. 3.
(2) A credit union may by by-law provide that, after making
provision for the guarantee fund and before declaring a divi-
dend, an amount not cxceeding five per cent of the net earn-
ings shall be set aside in a special fund which shall be used for
such educational purposes as may be determined by the
by-law. 1940, c. 7, :So 27 (2).
28.-(1) No credit union shall advance money by discount,
loan or otherwise to, nor accept deposits {rom, any person
other than members thcreof.
(2) Interest together with all charges and penalties shall
not exceed one per cent per month on the unpaid balance
of any loan. 1940, c. 7, s. 28 (1, 2).
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. (3) No officer or member of a committee or of the board Lomalls to,o ~ers. e c.
of directors of a credit union shall borrow or have on loan an
amount in excess of the aggregate of his fully paid-up shares
and deposits unless such loan is approved by a two-thirds
majority at a joint meeting of the board of directors, credit
committee and supervisory committee. 1940, c. 7, s. 28 (3);
1942, c. 7, s. 2.
29.-(1) Every credit union shall at its first general meet- Board or
" I r" be bo d r d" r I fi dlr.ctors.mg e ect rom Its mem rs a ar 0 Irectors 0 at east ve
members who shall hold office for such term as the by-laws
may prescribe and until their successors are elected.
(2) The board-of directors shall perform such duties as may Du:ies or
be prescribed by this Act, the regulations, and the by-laws board.
of the credit union. 1940,c.7,s.29.
30.-(1) Every credit union shall at its first general~';~~~ttee.
meeting elect from its members a credit committee of at least
three members, who shall not be members of the board of
directors or the supervisory committee or officers of the credit
union and who shall hold office for such term as the by-laws
may prescribe and until their successors are elected, provided
that if the by-laws so provide the president shall be ex officio
a member of the credit committee.
(2) It shall be the duty of the credit committee to consider Du~ittl! or
all applications for loans and to approve all loans of the credit ~Ofllmlttee.
union. 1940, c. 7, s. 30 (1, 2).
(3) The credit committee may upon such terms as it may When
determine authorize the treasurer or manager to make loans in ~~~ur;j~~I. not
amounts not exceeding S2j for periods of not exceeding one
month without obtaining its appro\-a!. 1944, c. 13, s. 4.
(4) The credit committee shall not appro\"e any loan that:-'Iadmum
.' . loana 1I0t to
IS greater In amount than the maximum amount that may be be exceeded.
loaned to a member as set out in the by.laws of the credit
union. 1949, c. 20, s. 2.
31.-(1) Ever)' credit union shall at each annual meetingsuper"laory
elect from its members a supervisory committee of three committee.
members, who shall not be members of the board of directors
or credit committee or officers of the credit union.
(2) The members of the
office for such term as the
their successors are elected.
supervisory committee shall hold Tenure or
b I "b d "I
omee .y- aws rna}' prescfl e an untl












(3) The supervisory committee shall, from time to time,
examine and audit the books of the credit union nnd deposit
books of the members and shall check the cash investments
and securities of the credit union. 1940, c. 7, 5.31 (1-3).
(4) In the event of any of the funds, securities or other
property of the credit union being mis.....ppropriated or other-
wise misdirected from their proper use, or in the event of any
of the by-laws of the credit union being contravened by the
board of directors or credit committee, or any member
thereof, or by any officer or employee engaged by the board of
direclors, the supervisory committee shall forthwith call a
general meeting of the credit union, and pending the holding
of the meeting the committee may suspend any member of
the board of directors or credit committee or any officer or
employee engaged by the board of directors, and may appo·nt
a member of the credit union to perform the duties of any
person so suspended, until the meeting of the credit union.
1940, c. 7, s. 31 (4); 1949, c. 20, s. 3 (1).
(5) The supervisory committee shall report to the meeting
all circumstances relating to any misappropriation of iunds,
securities or other properly or any improper diversion thereof
and the reasons for any suspension, and the members of the
credit union may by a vote of two·thirds of the members
present at the meeting or at any adjournment thereof, dismiss
from office any person so suspended and when the members of
the credit union do not so vote to dismiss from office any
person so suspended, the person shall be reinstated forthwith.
1949, c. 20, ,. 3 (2).
(6) The supervisory committee shall submit a written
report to each annual generalmceting. 1940, c. 7, s. 31 (6).
32. All payments to officers of the credit union for services
rendered shall be approved by the board of directors. 1940,
c. 7, s. 32.
33. Every officer or employee engaged by the board of
directors of a credit union who receives or has charge of
money shall before assuming the duties of his office furnish a
bond for the due accounting of moneys received by him and
the faithful performance of his duties, with such sureties and
in such form and amount as the board of directors may deter·
mine. 1940, c. 7, s. 33; 1949, c. 20, s. 4.
34.-(1) The funds of a credit union that are not required
for the purposes of section 5 or for the guarantee fund shall be
invested,
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Ca)--
(b)
in any investment that is authorized by The Com- Rev. Stat..
panies Act for the investment of the funds of a joint c. 59.
stock insurance company; or
in any investment other than those set out in section 5
where such investment is approved by a resolution
passed by a two-thirds majority of those present at
a meeting of the members called for the purpose,
but in no case shall a resolution under this clause
affect more than 10 per cent of the share capital and
deposits of the credit union and in no case shall the
aggregate of all investments of the credit union
under this clause exceed 25 per cent of its share
capital and deposits.
(2) Any investment made b" a credit union before the 7th Edsllnll" In_vestmentll.
day of June. 1949, that does not comply with this section
may be retained by the credit union but shall be disposed of
at the first opportunity and in no event shall be renewed.
1949, c. 20. s. 5.
(3) A credit union which has invested any part of its fundsRepresenta-
in the shares or on the security of any other corporation may tl~on:r.~!
appoint as proxy anyone of the members of such credit union.
(4) The proxy shall. during the continuance of his appoint- EItent 0,'power 0
ment. be deemed to be the holder of any such shares for all proxv·
purposes except the transfer of such shares, or the giving of
receipts for any dividend thereon. 1940, c. 7, s. 34 (2, 3).
33. The board of directors of a credit union may pass Borrow!nll
resolutions for borrowing money, provided that nothing in mOM)'.
this section or sections 36 to 38 shall apply to loans made
upon the security of promissory notes, bilh of exchange, or
other securities of a commercial nature issued in the ordinary
course of business. 1944, c. 13, s. 5.
36. A credit union shall not borrow an amount in excess of tomb~unt
50 per cent of the capital, deposits and surplus of the credit bornwed.
union. 1940, c. 7, s. 36.
37. No resolution referred to in section 35 shall take efTectr-;~~M~d~Y
until it has been confirmed by a vote of not less than two- vote.
thirds of the members present or represented by proxy at a
general meeting of the credit union, duly called for considering
the resolution, by notice specifying the terms of the resolution
to be confirmed, or until unanimously sanctioned in writing
by the members of the credit union; provided that no confirma.
tion of any such resolution shall be required when the total





sum borrowed does not exceed 25 per cent of the capital,
deposits nod surplus of the credit union. 1940, c. 7, s. 37.
38.-(1) The board of directors may charge, hypothecate,
mortgage or pledge the real or personal property, rights and
powers. undertnking, franchises, including book debts, to
secure any liability of the credit union authorized by resolu·
tion and confirmed as herein provided.
(2) No assignee, mortgagee. pledgee, chargee or hypothec
holder shall be bound to inquire as to the authority for any
such assignment, mortgage, pledge, charge or hypothec by
a credit union, and the receipt of the credit union shall be a
discharge for all moneys arising from or in connection with
such assignment, mortgage, pledge, charge, hypothec or other
security. 1940, c. 7, s. 38.
~1::ab:~oint 30.-(1) A member of a credit union having on deposit
SUCC1l8oor. and as payment for shares an amount not exceeding $500 may,
by a writing signed by him and deposited with the credit union,
















(2) Upon rcceiving an affidavit of the death of a member
thc dircctors of the credit union may substitute on the books
o( thc credit union the name of the nominee in place of the
deceased member or may immcdintely pay to the nominee the
amount due to thedeccascd membcr. 1944, c. 13, s. 6, part.
40.-(1) H a member of a credit union having on deposit
and as pnyment for shares an amount not c-xceeding $500 dics
intestnte without mnking a nomination as provided in sec-
tion 39, the amount may, without lcttcrs of administration
being taken out, be p."lid to the person who appears to the
dircctors to be entitled thereto undcr Tlte Deool1ltion oj Estates
Act upon recciving an affidavit of the death and intestacy and
that the person claiming is 50 entitled.
(2) \Vhcn the directors, after the dc."lth of a member,
have p."lid such amount to thc person who at thc time appeared
to be cntitlcd thereto under the belief that the membcr died
intestate without having appointed any nominee, the payment
shall be valid and effectual with respect to any demands from
any other person as next of kin or as the lawful representative
of the decenscd ngainst the credit union, but the next of kin 'or
representative shnll be entitled to recover the' amount of such
pnyment from the person who received it. 1944, c. 13, s. 6:
part. .1,
41.-(1) The nnnuaI meetinR: of the credit union shall be
held at such time and place 3S the by.Jnws of the credit union
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provide, and in default of provisions in that behalf the annual
meeting shall be held at the registered office of the credit
union on the fourth Wednesday in January.
(2) At such meeting the board of directors




(a) a balance sheet mnde up to date not more than
three months before such annunl meeting;
(b) a statement of income and expenditure for the
financial period ending upon the date of such balance
sheet;
(e) the report of the supervisory committee; :lOd
(d) such further information respecting the credit union's
financinl position as the by-laws require. 1940, c. 7,
,.41 (I, 2).
(3) Every balance sheet shall be drawn up so as to dis- Wbat
tinguish at lenst the forowing classes of assets and 1iabilities,:':~i~
namely, .bo....
(a) cash;
(b) debts owing to the credit union from members;
(e) land and buildings:
(d) debts owing by the credit union secured by mortgage
or other lien upon the property of the credit union;
(e) debts owing by the credit union but not secured;
(f) amount received on shnres;
(g) amount held on deposit. 1940, c. 7, s. 41 (3); 1944,
c. 13, s. 7.
42, Every credit union shal1 without charge supply to Ann~.l
•. 6tatl!ll1ent
every member or other person mterested In the funds of thew be eiven
credit union, upon applic."ttion therefor, or as provided by to memlM...
the by-laws of the credit union, a copy of the last annual
balance sheet and return of the credit union. 1940, c. 7, s. 42.
43.-(1) Save as provided in this Act, no member or otherIn~J*:llon
person shall have any right to inspect the books of the credit or boou.
Union.








(2) Any member or other person having an interest in
the funds of the credit union may inspect his own account and
the books containing the names of the members at all rcason-
able hours at the registered office of the credit union, or at
such other place where they are kept, subject to such condi·
tions as to time and manner of such inspection as may be
prescribed by the by-laws.
(3) The credit union may. by by-law, authorize the inspec-
tion of any of its books therein mentioned, in addition "to
the books containing the names of members, under such
conditions as arc thereby prescribed. and no person, unless
he is an officer of the credit union or is specifically authorized
by a resolution thereof, shall have the right to inspect the
loan or deposit account of any other member without his
written consent. 1940, c. 7, s. 43.
44. Every dispute not of a pecuniary character, and
every dispute of a pecuniary character in which the amount
involved or in dispute does not exceed Sloo, between a
member of a credit union or any person aggrieved who has for
not more than six months ceased to be a member of the
credit union, or any person claiming through any such member
or person, or claiming under the by-laws of the credit union,
and the credit union or any officer thereof, shall be decided
in the manner prescribed by the by-laws of the credit union
where the by.laws provide therefor. 1940, c. 7, s. 44.
~:t~rne~i~r~ 45.-(1) Upon the application of one-tenth of the members
':J'~:fng. of a credit union, or of leO members in the case of a credit
union having more than l,eOO members, the Minister may,
(a) direct the inspector to examine into and report upon
the affairs of the credit union;








(2) Every such application shall be supported by such
evidence as the Minister may require, and the l\'Iinister may
require that notice in such form and manner as he may
prescribe shall be given to the credit union or the merilbers
thereoL
(3) The Minister may require the applicant to furnish
security for the costs of the inspection or meeting.
, .
(4) All expenses of and incidental to the inspection or
meeting shall be defrayed by the persons applying therefor'
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or out of the funds of the credit union, or by the members or
officers or former member~ or officers of the credit union,
as the Minister may direct.
(5) The i\linister may direct the time and place at which ~~W~llg.
the special meeting shall be held and may prescribe the matters
which shall be discussed and determined at the meeting,
and all the provisions of the by-laws of the credit union relating
to general meetings shall apply to the special meeting. 1940,
c. 7, s. 45 .
. 46. A credit ~mion shall.on or bef~rc the ~st day of :\Iarch~~r~uri:.~nts.
10 each year deliver to the Inspector, 10 duplicate, in the form
prescribed by the inspector, an audited statement of its
receipts and expenditures, assets and liabilities, and such
statement shall also contain such other information as the
inspector may require. 1949, c. 20, s. 6.
47.-(1) Every credit union shall furnish the inspector with J~:o~matlon
such statements with respect to its business, finances and other IneJlfJctor.
affairs and such other information as he may require.
(2) The statement and any other information shall be VeMIl.ca.tlon.
certified by the supervisory committee and shall be verified
by the affidavit of the president, and the treasurer or manager.
(3) The inspector or any person authorized by the Minister tneJlfJctlon.
may inspect and examine into the conditions and affairs of any
credit union and shall have access to all books, records and
other documents and may make such inquiries as are necessary
to ascertain its condition and ability to provide for the pay-
ment of its liabilities as thev become due, and whether or not
it has complied with this A~t, and the officers and employees
shall facilitate such inspection and examination.
(4) The ins.........tor or an\' person authorized by the Minister Ezamlnation
l"~- • under oath.
may e.xamine under oath officers, employees, members and
members of any board, of any credit union in order to obtain
any information which he deems necessary for the purpose
of any inspection or examination, and upon such inspection
or examination the inspector or any person so authorized
shall have all the powers that may be conferred upon a com-
missioner under Tht Public Inqll£rits Act. nov. Stat..c. 308.
(5) The inspector may, and at the request of the Minister Report•.
shall, prepare from statements filed by the credit unions and
from inspections and examinations, a report showing par-
ticulars of the business of each credit union and every such
report may be printed and if printed shall be published
forthwith. 1940, c. 7, s. 47.






















48.-(1) Ten or more credit unions rna\' be incorporated
as a league {or the object and purpose of, .
Ca) protecting and advancing the credit unions which arc
members thereof;
(b) encouraging and assisting educational and ad\,jsory
work relating to credit unions;
(c) arranging for group bonding of credit union em:
plorces and ensuring repayment of loans made by
credit unions to their members;
Cd) receiving moneys from its members either as payment
on shares or as deposits; and
ee) making loans to credit unions which are members
of the league.
(2) The president and the treasurer or manager of each
of such crcdit unions shall sign in duplicatc, before two
witncsses, a memorandum of association prescribed by the
registrar, and the memorandum accompanied by the proposed
by-laws shall be forwarded to thc registrar.
(3) Upon receiving .the memorandum of association the
Minister may, in his discretion, refuse to issue a certificate
of incorporation or may issue a certificate of incorporation
and give notice thereof in The O"tario Gaulle and thereufXln
the league shall be a corfXlration under the name described
in the certificate and notice, and all property, for the time
being vested in any person in trust for the leaguc, shall be
vested in the leaguc, and the certificate of incorporation and
the by-laws of the league, together with this Act, shall con-
stitutc the charter of the league.
(4) The production of a copy of Tlte Ontario Gazette con·
taining the notice of incorporation of the league. shall be
conclusive evidence that the league is duly incorporated.
1942, c. 7, s. 3, part.
(5) Any league incorporated under this section may pass
such by-raws as it deems advisable, but no by-law shall
become operative until approved by -thc registrar. 1949,
c. 20, s. 7. .
(6) A credit union that is a member of a league may by
by-law provide for a yearly assessment of each member of the
credit union of an amount not to exceed 50 cents, which
amounts shall be forwarded to the league to assist in its
financing. 1947, c. 22, s. 3.
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4t!.-(l)-A credit union may be dissoked by consent ofDl&lolutlon.
three·fourths of its members, shown by their signatures to
an instrument of dissolution,
(2) The instrument of dissolution shall set forth the liabili_~~~~t:n~~
ties and assets of the credit union, the number of members
and the nature of their respective interests in the credit union,
the claims of creditors, if an}', and the provision to be made for
their payment, and the intended appropriation or division
of the funds or property of the credit union unless the appro-
priation or division is by the instrument of dissolution to be
left to the award of the registrar.
(3) A statutory declaration shall be made by the presidentS,tatutor.v
d . be I' ec...ratlon.an secretary that thiS Act has en camp led with, and shall
be sent to the registrar with the instrument of dissolution,
(4) The registrar shall cause a notice of the dissolution Notl~ or
be bl· hed h [h ed· . . TJ dIMJolutionto pu IS ,at t e expense 0 t e cr It umon, m It: .
Ontario Gazelle and in a newspaper having a general circula-
tion in the district in which the registered office of the credit
union is situated. 1940, c. 7, s. 49,
50.-(1) Subject to the approval of the Lieutenant- Oll.solution
r_ . C ·1 h '1·· b d d· I by)llnl!llervvvernor In ouncl, tel' IRlster rna}' y or er 1550 ve a .
credit union if he is satisfied that,
(a) the incorporation of the credit umon was obtained
by fraud or mistake;
(b) the credit union exists for an illegal purpose;
(c) the number of members has been reduced to less
than 20;
(d) the credit union is not carrying on business or is not
in operation; or
(e) the credit union has, after notice by the registrar,
violated any of the provisions of this .....ct.
(2) The registr3r shall give the credit union not less than Xntlce by
two months notice of proposed dissolution, specifying the reelstrar.
reason therefor and stating that, unless cause is shown to the
contrary within such period, the name of the credit union
will be struck ofT the register and the credit union dissolved.
(3) At the expiration of the time mentioned in the notice When
the i\linister rna)'. unless cause to the contrary is previousl}'~~~lI~t~~n

















shown by the credit union, strike the name of the credit
union ofT the register, and in such case he shall publish notice
thereof in The Ontario Gazel/e, whereupon the credit union
shall be dissolved. 1940, c. 7, s. 50.
51. In case of a dissolution of a credit union, the credit
union shall nevertheless be deemed to be subsisting and to
be in all respects subject to this Act so long and so far as any
matter relating thereto remains unsettled, to the intent that
the credit union may do all things necessary for the winding
up of its affairs, and may sue and be sued. 1940, c. 7, s. 51.
52. Where proceedings arc taken undcr The Willdiltg-up
Act (Canada) in respect of any crcdit union, the secretary shall
send notice thereof to the registrar by prepaid registered post.
1940,c.7,s.52.
53.-(1) Every credit union which fails to comply with
any of the provisions of this Act or the regulations or which
makes any return or furnishes any information, required to
be made or furnished undcr this Act or the regulations,
containing any false statement, shall be guilty of an offence.
(2) Every offence by a credit union under this Act shall be
deemed to have been also committed by every officer of the
credit union who is bound by the by-laws thereof to fulfil
the duty whercof such offence is a breach, or, if there be no
such officer, then by every member of the board of directors
unless such member is found to have been ignorant of, or
to have attempted to prevcnt the commission of such offence,
and every act or default undcr this Act constituting an
offence, if continued, shall constitute a new offence in every
week during which it continues.
(3) Any credit union or other person guilty of an offence
under this Act shall be liable on summary conviction to a
penalty of not less than $20 and not more than $200 for every
such offence and, in the case of a person other than a credit
union, in default of payment such person shall be liable to
imprisonment for a tcrm of not more than three months. 1940.
c. 7, s. 54.
54. The Licutenant·Governor in Council may make regu·
lations,
(a) prescribing the procedure and forms to be used under
this Act;
(b) prescribing the fees payable for incorporation, inspec-
tion and supervision of credit unions and for the'
CREDIT XIO::'\S Chap. 79 883
filing of any memorandum of association, return or
other document required or permitted to be filed
under this Act;
(c) controlling and regulating leagues of credit unions;
(d) governing the management and control of credit
unions;
(e) respecting any other matter necessary or advisable
to carry out effectively the intent and purpose of this
Act. 1940, c. 7, s, 55; 1949, c. 20, s. 8; 1950, c. 79,
s. 7 (1).
55.-(1) This Act, except in so far as it is otherwise Application
of Act.expressly declared, shall apply to,
(a) co-operative credit societies incorporated under The
Co-operative Crea.1't Societies Act, being chapter 64 of
the Statutes of Ontario, 1922;
(b) co-operative credit societies and credit unions incor-
porated under The Co-operative Credit Societies Act,
being chapter 258 of the Revised Statutes of Ontario,
1937, or The Credf't Unions Act, being chapter 258
of the Revised Statutes of Ontario, 1937, as amended
by chapter 12 of the Statutes of Ontario, 1939; and
(c) credit unions incorporated under this Act.
(2) Every co-operative credit society incorporated under Certain
The Co-operaHve Credit Societies Act, being chapter 64 of the~~;i~t~~"
Statutes of Ontario, 1922, or The Co-operative Cred1't Societies~r:I~~,
Act, being chapter 258 of the Revised Statutes of Ontario,
1937, shall for the purposes of this Act be deemed a credit
union. 1940, c. 7, s. 56.

